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Save the Date!
Ice Cream Social
First day of summer
Wednesday, June 21

More details to follow

What now? 
It’s interesting in that as much as 

the world around us improves, so 
many are focused on the negativity. 
In the short term, there can definitely 
be relevant negative news, but if 
we take a look at how far we have 
come in such a short time frame we 
should have more of a glass half full 
view. In this regard, sometimes I 
wish I could be more like my 4-year-
old son Logan. If something upsets 
him, within a matter of seconds he 
can forget all about that and find 
something positive to focus on.

With the Dow Jones Industrial Average trading near 21,000 many are asking when is the next market drop. 
I don’t have the answer to that and in the long term it probably isn’t that important. Here’s an example of what 
I mean. In 1996, Federal Reserve Chairman Alan Greenspan made the now famous “irrational exuberance” 
speech. He essentially was telling us that the stock market was too expensive and since the market doubled 
from 3100 in 1992 to 6,400 in 1996 it seemed like we should have listened. After all the Federal Reserve 
Chairman is smart and has access to a lot of information. 

What has happened since 1992? Well the internet was first made available in 1992. This helped many 
companies get established and spurred the dot com boom. A couple of students from Stanford developed 
a company as part of their research project. In 1998, they incorporated their new company in their friends 
garage and called this new company Google. Then came September 11, 2001 and everything changed. The 
stock market crashed as we experienced the worst act of terror on our country in its history. The dot com 
boom came to an end. Or so it seemed. Amazon continued to expand its retail operations. Think of how 
that has changed things.  A company called Facebook launched its service in 2004. Then came another crash. 
In 2008 Lehman Brothers filed for bankruptcy and caused one of the worst economic crisis in American 
history. Two years later in 2010 Apple introduced the iPhone. If that doesn’t make us feel better about the 
improvements in our world, think of this, in the past 7 years, the FDA has approved over 240 new drugs.

This is just a snapshot of some of the life changing things that have happened recently. Sometimes we get 
so caught up with the daily news, we forget what is happening around us. So, whether we think the market is 
expensive at 6,400 or 21,000, if we look at what is happening around us and focus on the long term, investing 
in America should treat us just fine. Or as my son Logan responded to me recently during a time out for 
getting in trouble. “Dad, you hurt my feelings, but I still love you”



Will your heirs receive a fair share of your wealth? Will your 
invested assets go where you want them to when you die? 
  
If you have a proper will or estate plan in place, you will likely 
answer “yes” to both of those questions. The beneficiary forms you 
filled out years ago for your IRA, your workplace retirement plan, 
and your life insurance policy may give you even more confidence 
about the eventual transfer of your wealth.
 
One concern still remains, though. You have to tell your heirs that 
these documents exist.
 
That does not mean sharing all the details. If you have decided that 
some of your heirs will one day get more of your wealth than others, 
you can keep quiet about that decision as long as you live. You do 
want to tell your heirs the essential details; they should know that 
you have a will and/or an estate plan, and they should understand 
that you have named beneficiaries for your retirement accounts, your 
investment accounts, and your insurance policies. 
 
Over time, you must review your beneficiary decisions. In fact, 
you may want to revisit them. As an example, say you opened an 
IRA in 1997. Your life has probably changed quite a bit since 1997. 
Were you single then, and are you married now? Were you married 
then, and are you single now? Have you become a parent since then? 
If you can answer “yes” to any of those three questions, then you 
need to look at that IRA beneficiary form now. Your choices may 
need to change. 
 
Here is a quick look at how beneficiary decisions play out for a few 
of the most popular retirement accounts.
 
Employer-sponsored retirement plans. These are governed by the 
Employee Retirement Income Security Act (ERISA), which rules 
that if the late accountholder was married, the surviving spouse is 
entitled to at least 50% of the account assets. That applies even if 
another person has been designated as the primary beneficiary. In 
such a case, the spouse and the primary beneficiary may split the 
assets 50/50. (The spouse can actually waive his or her right to that 
50% of the invested assets through a Spousal Waiver form. A spouse 
usually has to be older than 35 for this to be allowed.) These rules 
also apply for other types of ERISA-governed retirement assets, such 
as pension plan accounts and corporate-owned life insurance.1,2 
 
The Supreme Court has decided that these rules take priority over 
state laws (Egelhoff v. Egelhoff, 2001; Hillman v. Maretta, 2013) and 

divorce agreements (Kennedy Estate v. Plan Administrator for the 
DuPont Saving and Investment Plan, 2008).3,4 
 
If a participant in one of these retirement accounts remarries, the 
new husband or wife is entitled to 50% of those assets at death. 
While a plan participant may name a child as the beneficiary of a 
retirement account after a divorce, remarriage will leave only 50% of 
those assets with that child when the accountholder dies, rather than 
100%, unless the new spouse waives his or her right to receiving 
50% of the assets. The new spouse will be in line to receive that 50% 
of the account even if unnamed on the beneficiary form.1

   
IRAs. Unlike an employer-sponsored retirement plan, a spouse 
does not have automatic beneficiary rights with an IRA. That is 
because IRAs are governed under state laws rather than ERISA. 
One interesting estate planning aspect of an IRA rollover is that 
the owner of the new IRA has the freedom to name anyone as the 
primary beneficiary.1  
 
Life insurance policies. The death proceeds go to the named 
beneficiary; occasionally, a beneficiary may not know a policy exists.
 
Recently, 60 Minutes did an expose on the insurance industry. Major 
insurers had withheld more than $7.5 billion in life insurance death 
proceeds from beneficiaries. They had a contractual reason for doing 
so: the beneficiaries had never stepped forward to file claims.5

 
While many of the policies involved were valued at $10,000 or 
less, others were worth over $1 million. The deceased policyholders 
had either failed to tell their heirs about the policies or misplaced 
the copies and the paperwork. Their heirs did not know (or know 
how) to claim the money. As a result, the insurance proceeds lay 
unclaimed for years, and the insurers only now feel pressure to pay 
out the benefits.5

   
Update your beneficiaries; let your heirs know how vital these 
forms are. Make sure that your beneficiary decisions on retirement, 
brokerage and bank accounts, college savings plans, and life 
insurance policies suit your wealth transfer objectives.
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Many affluent professionals and business owners put estate 
planning on hold. Only the courts and lawyers stand to 
benefit from their procrastination. While inaction is the biggest 
estate planning error, several other major mistakes can occur. 
The following blunders can lead to major problems.

Failing to revise an estate plan after a spouse or child dies. 
This is truly a devastating event, and the grief that follows 
may be so deep and prolonged that attention may not be paid 
to this. A death in the family commonly requires a change in 
the terms of how family assets will be distributed. Without an 
update, questions (and squabbles) may emerge later.

Going years without updating beneficiaries. Beneficiary 
designations on qualified retirement plans and life insurance 
policies usually override bequests made in wills or trusts. 
Many people never review beneficiary designations over time, 
and the estate planning consequences of this inattention can 
be serious. For example, a woman can leave an IRA to her 
granddaughter in a will, but if her ex-husband is listed as the 
primary beneficiary of that IRA, those IRA assets will go to 
him per the beneficiary form. Beneficiary designations have an 
advantage – they allow assets to transfer to heirs without going 
through probate. If beneficiary designations are outdated, that 
advantage matters little.1,2 

Thinking of a will as a shield against probate. Having a 
will in place does not automatically prevent assets from being 
probated. A living trust is designed to provide that kind of 
protection for assets; a will is not. An individual can clearly 
express “who gets what” in a will, yet end up having the courts 
determine the distribution of his or her assets.2  

Supposing minor heirs will handle money well when they 
become young adults. There are multi-millionaires who go 
no further than a will when it comes to estate planning. When 
a will is the only estate-planning tool directing the transfer 
of assets at death, assets can transfer to heirs aged 18 or older 
in many states without prohibitions. Imagine an 18-year-old 

inheriting several million dollars in liquid or illiquid assets. 
How many 18-year-olds (or 25-year-olds, for that matter) have 
the skill set to manage that kind of inheritance? If a trust exists 
and a trustee can control the distribution of assets to heirs, then 
situations such as these may be averted. A well-written trust 
may also help to prevent arguments among young heirs about 
who was meant to receive this or that asset.3    

 

Too many people do too little estate 

planning. Avoid joining their ranks,           

and plan thoroughly to avoid these         

all-too-frequent mistakes. 
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Key Estate 
Planning Mistakes 

to Avoid
Too many people make these 

common errors. 

Tell Your 
Beneficiaries About 
Your Accounts and 

Policies
Let them know how they will receive 

retirement assets and insurance benefits.


